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Elena Sanchez: Good afternoon, ladies and gentlemen, and thank you for joining
us today. This is Elena Sanchez, on behalf of EFG Hermes, I'm delighted to
welcome you to Gulf Cable & Electrical Industries Co.'s 2020 results webcast. |
have with me here today, Mr. Basel Kanaan, Gulf Cable’s Chief Executive Office,
Mr. Ahmad Tayem Gulf Cable’s Regional Finance Manager and Mr. Yiannis
Thalassinos, Gulf Cable’s Investor Relations Manager.

Without further delay, | will now turn over the call to Yiannis.

Mr. Yiannis Thalassinos, Investor Relations Manager: Thank you Elena and good
afternoon everyone. We are glad to have you all today for our 2020 results
webcast. Many of you may already be aware that this is our first earnings
announcement since our Group’s recent upgrade on Boursa Kuwait’'s Premier
Market. Before we begin, | would like to bring to your attention that certain
comments in this presentation may constitute forward-looking statements. These
comments reflect the organization’s expectations and are subject to risks and
uncertainties that may cause actual results to differ materially and may adversely
affect the outcome and financial effects of the plans described herein.

You are cautioned not to rely on such forward-looking statements.

Gulf Cable does not assume any obligation to update its view of such risks and
uncertainties or to publicly announce the result of any revisions to the forward-
looking statements made herein. Also, | would like to draw your attention to our
full disclaimer in the presentation for today’s call. By participating in this
presentation or by accepting any copy of the slides presented, you agree to be
bound by the foregoing limitations.

As this is our first ever call, | would like to give our guests a quick overview of who
we are and what we do before we get to discussing the results.

Established in 1975, Gulf Cable and Electrical Industries Company is the only local
manufacturer and exporter of power cables, control cables, telecommunication
cables and overhead conductors and cable joints in Kuwait. Apart from Kuwait,
Gulf Cable owns an industrial facility in Jordan that houses our cable
manufacturing units. Across the 2 countries, our production facilities include a
main cables factory, a copper rod plant, a PVC compounding factory with an



GC

LoSIl Clolisllo <=l Eal:ll as,m
G lf Cabl & Electrical Industri o.

overall production capacity of 100,000 tons/year for cable factories and several
other supporting plants for

extrusion, laying, plastic recycling, adhesive tapes etc. as you can see on slides 5,6
and 7.

We will answer your questions after the management’s presentation and in the
order that they are received. Additionally, you can send any follow-up questions
to our Investor Relations email address. | will now hand over the floor to Mr.
Basel Kanaan and Mr. Ahmed Tayem who will take you through Gulf Cable’s
performance for 2020.

Thank you Yiannis. Good day everyone and welcome to our first earnings call for
the full year 2020 financial results.

2020 has been an extremely difficult year for us all. The world witnessed the
consequences of the COVID-19 pandemic on all fronts of life. The state of Kuwait
was not immune to these events as oil prices moved to record low territory and
businesses collapsed due to the lockdowns and curfews.

However, Q3 2020 saw countries easing their restrictions leading to economies
bouncing back. Kuwait witnessed good levels of consumer spending, increased
trading activity in capital markets and real estate sales also returned close to pre-
pandemic levels. While oil prices have recovered significantly from the lows of
$15, they remain below pre-COVID levels. Despite the circumstances, Gulf Cable
saw increased sales and overall net profit for the year compared to 2019.

If I may point your attention to slide No. 8, a number of key financial indicators
showed significant improvement despite the pandemic.

More specifically, on a y-on-y basis sales increased by 12.4%, net profit by almost

32%, EPS by 35%, dividend by 25%, total assets by more than 4%, equity by 6.4%
and production tonnage by 26.5%. At the same time Gulf Cable was able to
reduce borrowings and finance payables by almost 50%.

No let’s go to slide No. 9, as a group, Gulf Cable saw sales increase of 12.4% to
reach KD 76.2Mn in 2020 from KD 67.7Mn in 2019 despite the slowdown in the
local economy and the major delays in large projects in Kuwait and the GCC. This
increase can be largely attributed to Gulf Cable winning tenders from the local
government as the Group has been focusing its efforts largely in the Kuwaiti
market due to the border closures of neighboring markets as well as certain trade
restrictions by some countries on their imports.
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On a country level, sales generated from Kuwait represented 82% of the total
group sales compared to 75% the year before while sales from Jordan dropped by
20%. Gulf Cable was able to curb cost of sales for the year leading to an improved
gross profit margin of 11.5% compared to 8.1% for the year before. Net profit for
the year reached KD 5.6Mn which represents an increase of 32% on a y-on-y basis
while net profit margin improved as well in 2020 and reached 7.3% compared to
6.2% in 2019.

As we can see on slide 10, the largest contributor to Gulf Cable’s Kuwait’'s sales
has been the private sector with sales of KD 39Mn in 2020 and KD 43.1Mn in 2019.
The drop is attributed to the pandemic and the constant lockdowns in the country
that proved to be a major setback for most businesses.

Meanwhile, public sector contribution grew drastically from merely KD 3.1Mn in
2019 to KD 21.3Mn in 2020. This was again due to the tenders awarded by the
government directly to Gulf Cable and not through an independent contracting
company.

Lastly, sales from the export sector decreased by almost 50% from KD 4.8Mn in
2019 to KD 2.5Mn in 2020 as a result of the 6-month Saudi border closure and the
closures in Syria and Lebanon. Furthermore, Iraq and Egypt imposed measures to
protect local businesses which had a negative effect on our export efforts in these
countries.

On slide 11 we can see the production breakdown by material and sale weight.
The production of copper and aluminum cables increased by 11% and 99%
respectively on a tonnage basis, while overall production for these two categories
increased by 27% y-on-y despite the tough economic environment that the region
faced due to the COVID-19 pandemic.

The big jump in the production of aluminum cables can be attributed to the
increased demand due to their low prices compared to copper cables. The sales
weight of medium and low voltage cables, inclusive of all other categories,
increased by 54% and 9% respectively on a tonnage basis, while overall sales
weight for these two categories increased by 22% y-on-y.

Mr. Ahmad Tayem: Thank you Mr. Basel, good afternoon ladies and
gentlemen ,Moving on to some key ratios in Slide 12, Gulf Cable saw its gross
profit margin increase from 8.1% to 11.5% partly due to reduced costs and more
favorable terms achieved on its government tenders & projects.
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The ratio of debt to total assets declined from 3.7% in 2019 to 1.8% in 2020, the
interest coverage ratio increased during the same period from 10.7x to 17.2x. This
resulted from a debt repayment of KD 3.6Mn by the Group in the form of ljara
and Murabaha payables in addition to the Group’s financial performance in 2020.
During the year, the Group also realized an increase in ROE (including investment
income) from 2.6% in 2019 to 3.1% in 2020.

Now on Slide 13, from a Financial Position perspective, Gulf Cable’s total assets
grew by 4% from 2019 to 2020. This was mainly attributed to a 27% growth in the
Group’s current assets, despite the drop in the non-current assets by 11%.

Also, from a Cash flow perspective, the cash and cash equivalent at the end of
year 2020 increased by KD 1.7Mn to KD26.2Mn Comparing with 2019 this was as
a result of cash inflow from investing activities by KD 28.8M, where around KD
14.7M used in operating activities and KD 8M distributed as cash dividends to
Gulf Cable shareholders during the year 2020 as well as repayment of Murabha
and ljara Payables by KD 3.6 Mn.

Moving on to slide 14 you can see that the size of the investment portfolio of Gulf
Cable decreased by 11% during 2020, from KD109m to KD97m. The Group
realized an overall return of 13.5% from investment income and profit on sale of
investment in 2020 compared to 8.5% in 2019. During the year, the Group sold
some of its investments in local and foreign securities and realized a profit of
KD10m recognized in retained earning within equity as other comprehensive
income. Gulf Cable holds several equity stakes across different sectors and
geographies to manage price risk arising from investments

The majority of our stakes are local quoted securities which made up 37% of our
portfolio in 2020, followed by 31% in foreign unquoted securities. These
investments are held in equity instruments for medium to long-term strategic
objectives.

The Group intends to hold these investments for a long-term period.
Managed funds include investments in units of private equity investments.

Fair value of these investments is determined using the net asset values
reported by investment managers

Finally, It should be noted that the investment portfolio of Gulf Cable generated
KD 3.1m of dividend income that represents 55% of the net profit for 2020, while
in 2019 Gulf Cable generated KD 4.3m of dividend income
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Elena Sanchez: Thank you Mr. Basel and Mr. Ahmad. Mr. Basel will now conclude
the call with a closing statement.

Mr. Bassel Kanaan: Thank you Elena

Gulf Cable has been a pioneer in the manufacture and distribution of cables in the
country and the region. We continue to uphold our vision and mission, while at
the same time strive to add value for our shareholders. We strive to achieve
product innovation leadership and expand our premier position in our core
markets, while delivering above market growth, superior profitability and strong
cash flow generation to provide shareholders with attractive returns, yet maintain
absolute integrity and conform with the highest ethical standards. 2020 has been
a disastrous year for most but by the grace of God, we have had a rather fruitful
year. We hope to continue this resilience going forward and hope to continue to
meet our stakeholders’ expectations. Let me take this opportunity to thank you all
once again for attending this call.

Elena Sanchez: Thank you Mr. Basel. Let us now open the floor for the Q&A
Session. We have already received a few questions so lets start with those.
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Questions & Answers Session

1.

What was the capex for the group during the last year?

Mr. Ahmad Tayem: The group acquired new technology and additional fixed
assets as they are secured projects. In 2020, projects related to production
machines were completed and commissioned like Heavy Duty Drum Twister
Machine and Copper Wire Screening & Tap Machine, as well as improvements
on our factory premises related to safety and storage were completed, the
total amount for these capital expenditures were around KD1.4M.

Trade Accounts Receivable increased by KD 12.5M , what is the reason
behind this rise?

Mr. Ahmad Tayem: As you must be aware, an increase in sales is usually
followed by an increase in trade Receivable and since most of our sales are on
credit basis, Our accounts receivables increased significantly in 2020.
Moreover, the resolutions issued by Kuwait's cabinet limited the percentage
of workforce in government sector by 30%, which impacted the speed of
processing the payments and settlement of our balances.

The provision for NLST and Zakat more than doubled in 2020? Why the
significant difference?

Mr. Ahmad Tayem: The National Labour Support Tax (NLST) and Zakat
provisions are calculated in accordance with Ministry of finance resolutions
and represents 2.5% for NLST & 1% for Zakat, of profit from operations, after
considering any deductions and any profit/adjustment recorded in the
retained earning directly. And since we had KD10M gain on sale of
Investments at fair value through other comprehensive income was
considered in our calculation this year comparing with KD4.8M, the provision
saw an increase of around 160% in 2020 relative to 2019.

We notice that the GULf CABLE has a large investment portfolio? Can you
please explain why?
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Mr. Bassel Kanaan: As you might know, one of Gulf Cable’s objectives
according to its articles of association is to invest the surplus funds in
investment portfolios in order to serve the Group’s objectives. In line with our
vision, our investment approach is to invest in a variety of local, regional and
sectoral investments with the intention of hedging in addition to diversifying
and securing alternative sources of income for the Group and its shareholders.
This strategy has worked in our favor in the past and recently in 2020 when
businesses suffered as a result of the Covid-19 pandemic. Our long term
investors can see that our portfolio grew significantly over the last few years.
We have had a great track record over the years in terms of income from
these investments both from capital gains upon exit as well as dividend
income. We are constantly on the lookout for strategic investments in
industrial verticals that would supplement the cable manufacturing process,
allowing us to cut costs and accelerate manufacturing. Our investment
strategy also encourages investments in other fields with the intention of
capital retention and steady income flow.

5. What was the reason behind the group’s recent investment in Boursa
Kuwait?

Mr. Bassel Kanaan: Group made an investment in Boursa Kuwait as the
proposition aligned with Gulf Cable’s investment strategy. The investment
committee felt that the investment was rightly priced and the recent upgrade
of Kuwait to the Emerging market status by MSCI positioned Boursa Kuwait
for growth. Through this investment Gulf Cable will be able to realize
additional benefits from the improvement of the local investment
environment and the flow of international capital into the Kuwaiti stock
market following similar success stories for the markets of UAE, Saudi and
Qatar.

Elena Sanchez: | suppose that is the end of our Q&A session and with that we will
conclude this call. | will hand over the stage to the speakers.

Mr. Yiannis Thalassinos: We would like to thank everyone who attended our first
call and look forward to seeing you all in the next quarter call. Stay safe and Have
a great day.
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Disclaimer

FORWARD-LOOKING STATEMENTS

The information set out in this presentation and provided in the discussion subsequent thereto does not constitute an offer or solicitation of an offer to buy or
sell securities. It is solely for use as an investor presentation and is provided as information only. This presentation does not contain all of the information that is
material to an investor.

This presentation has been prepared by, and is the sole responsibility of, Gulf Cable & Electrical Industries Co. (“Group”). The information herein may be
amended and supplemented and may not as such be relied upon for the purpose of entering into any transaction.

This document is furnished to you solely for your information. You may not reproduce it or redistribute it to any other person.

No person shall have any right of action against the Group or any other person in relation to the accuracy or completeness of the information contained in this
presentation. Nothing in this presentation shall form the basis of any contract or commitment whatsoever.

No person is authorized to give any information or to make any representation not contained in and not consistent with this presentation, and if given or made,
such information or representation must not be relied upon as having been authorized by or on behalf of the Group.

This presentation does not disclose all the risks and other significant issues related to an investment in any securities/transaction. Past performance is not
indicative of future results. The Group is under no obligation to update or keep current the information contained herein.

This presentation may contain forward-looking statements that involve assumptions, risks and uncertainties. These statements may be identified by such words
as “may”, “plans”, “expects”, “believes” and similar expressions or by their context. The Group does not assume any obligation to update its views of such risks
and uncertainties or to publicly announce the result of any revisions to the forward-looking statements made herein.

ROUNDING ADJUSTMENTS
Certain monetary amounts, percentages and other figures included in this presentation have been subject to rounding adjustments. Accordingly, figures shown

as totals in certain tables or charts may not be the arithmetic aggregation of the figures that precede them, and figures expressed as percentages in the text
may not total 100% or, as applicable, when aggregated, may not be the arithmetic aggregation of the percentages that precede them.

www.gulfcable.com
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Our Vision

ACHIEVE GCC PRODUCT INNOVATION LEADERSHIP
AND EXPAND OUR PREMIER POSITION IN OUR CORE MARKETS,

WHILE DELIVERING ABOVE-MARKET GROWTH,
SUPERIOR PROFITABILITY AND STRONG CASH FLOW GENERATION
TO PROVIDE SHAREHOLDERS WITH ATTRACTIVE RETURNS,

YET MAINTAIN ABSOLUTE INTEGRITY
AND IN CONFORMITY WITH THE HIGHEST ETHICAL STANDARDS.

www.gulfcable.com



&l o.ub &slpmall lelinallg GlLlall aulall &4y

Gulf Cable & Electrical Industries Company K.S.C.P

Contents
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= Performance Highlights
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= Appendix

www.gulfcable.com



&l o.ub &slpmall lelinallg GlLlall aulall &4y

Gulf Cable & Electrical Industries Company K.S.C.P

Group Overview - Background

Gulf Cable and Electrical Industries Company K.S.C.P (“Gulf Cable Kuwait”) was established in 1975 and is the only domestic
manufacturer and exporter of power cables, control cables, telecommunication cables, low smoke zero halogen cables, flame retardant
low smoke cables, overhead conductors and cable joints in Kuwait.

The Group holds the objective of meeting growing local requirements and providing users with high quality wires and cables that exceed
customers’ expectations and positively contribute to the development of the country.

In October 1979, the Group commissioned its plant. Since then, the activities of Gulf Cable Kuwait along with the demand of its products
in local, as well as international markets, have been growing steadily and impressively.

In 2005, the Group purchased and upgraded an industrial facility in Al Mafraq in the Hashemite Kingdom of Jordan. It includes several
specialized plants, most notably the cable plant, which is characterized by its diversity of production for all types of electrical and
telephone cables with a production capability of 100 thousand tons annually. This production facility covers the needs of Jordan, Iraq,
Lebanon, Syria and North Africa.

For the management and operation of these plants, the Group has established Gulf Cable and Multi Industries Company (“Gulf Cable
Jordan”), which is a subsidiary based in Jordan.

www.gulfcable.com



&l 0. @Slpmall Ole Linallg Gl aulall &40
Gulf Cable & Electrical Industries Company K.S.C.P

Group Overview - Production Facilities

Factories

M m
Industrial Sulaibiya, Kuwait Al Mafraqg, Jordan
= Established in 1975 = Established in 2005
= Employs c.727 people = Employs c.270 people
= Capacity: 75,000 MT/Year = Capacity: 25,000 MT/Year

Production Facilities

Main Cable Factories Copper Rod Plant PVC Compounding Plants

- ) WD & STD
Capacity: 100,000 MT/Year Capacity:12,000 MT/Year Capacity: 18,000 MT/Year

Cccv Extrusion Laying & Arm

Quality Control

6
www.gulfcable.com
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Group Overview - Major Product Categories

Domestic Wires

PVC Insulated wires, sheathed
/non sheathed, single/multi,
twin flat, with/without circuit

protective conductors

Telephone & Special
Application Cables

PE insulated, star quadded, fully
color-coded telephone cables of
armored/unarmored, self-
supporting, 16 core or 34 core
pilot cables

www.gulfcable.com

i

Low Voltage

PVC or XLPE insulated, PVC
sheathed armored/unarmored
auxiliary/non auxiliary cables

Overhead Lines

Conductors for overhead lines
PVC covered stranded/non
covered hard drawn copper or
aluminum conductor

Lead Sheathed Cables Cable Joints

Twol/three/four core copper
conductor XLPE insulated
lead sheathed steel wire
armored PVC sheathed
cables

Straight through joints,
branch/double branch service
joints, riot cable joints, street

lighting joints, pot ends

Medium Voltage Cables LSZH Cable
Copper conductor XLPE Single/twol/three/four core,
insulated copper tape screened armored/unarmored

and non screened
aluminum/steel wire armored
PVC sheathed cables

auxiliary/non auxiliary cables
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Performance Highlights

L
Sales

T +12.4%

76.2m in 2020
67.7min 2019

=t

Assets
N +4.3%

202.8m in 2020
194.4min 2019

Note: all amounts in KWD

J

|t
Net Profit

T +31.9%

5.6m in 2020
4.2min 2019

|27

Equity

N +6.4%

186.3m in 2020
175.1min 2019

1Proposed by the Board of Directors and subject to General Assembly approval

www.gulfcable.com

EPS
7 +35%

5.6min 2020
4.2min 2019

$]

Borrowings &
Finance Payables

V' -49.5%

3.7min 2020
7.3min 2019

\

[((0)
((«w

Dividend
N +25%

50filst in 2020
40fils in 2019

2

Tonnage (‘000")

N +26.5%

54.8MT in 2020
43.3MT in 2019
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Financial Overview - Group

Total Sales Total Sales Breakdown Net Profit Breakdown
Million - KWD by Country by Country

90 Million - KWD
80 2020 8
70 18% 7
60 m Kuwait 6 4.2 yQ%v 26
50 m Jordan S .
40 82% 4
30

3 5.8
20 4.5
10 2019 2

25% 1
0

1
|_\

0
2019 2020 m Kuwait -0 3 —-0.2
2019 2020
m Jordan = Kuwait m Jordan
75%

mJordan m Kuwait

In 2020:

= Total sales for the Group grew by 12.4% compared to 2019.

Gulf Cable Kuwait’s sales increased by 23.1% compared to 2019.

Gulf Cable Jordan’s sales decreased by 20.1% compared to 2019.

Kuwait performed better in 2020 as it increased its share in total sales from 75% in 2019 to 82% in 2020.

Net profit for Group increased by 31.9% compared to 2019.

Investment income represents 55.1% of net profit in 2020 while in 2019, it amounted to 104.3% (KWD 4.4m).

www.gulfcable.com
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Financial Overview - Gulf Cable Kuwait

Breakdown of Kuwait Sales by Sector 2020 oo 2019 Loca
Million - KWD Export Local Seotor Public
Sector Public Sector

10%

S0 4% Sector 6%
494
45 34%
40
Local
35 Local Private
30 Private Sector
Sector 84%
25 62%
20 Description (Million, KWD) mm-m % Change
15 Local Public Sector 21.3 18.2 587.1%
10 Local Private Sector 39.0 43.1 -4.1 9.5%
4.8 ; -47.9%
5 25 Export Sector 2.3
B = Total Sales I T Y Y
Local Public  Local Private  Export Sector In 2020
Sector Sector

= Sales for the Local Public Sector grew by 587.1%, mainly due to government tenders awarded
w2019 =2020 to Gulf Cable Kuwait.

= Sales for the Private Sector declined by 9.5% compared to 2019 due to the impact of Covid-19
pandemic and lockdowns, where most of local and GCC construction projects remained
suspended or postponed.

= Export Sector sales decreased by 47.9% compared to 2019, which was impacted by the closure
of GCC borders.

10
www.gulfcable.com



Sheet1

		Description (Million, KWD)		2020		2019		Change		% Change

		Local Public Sector 		21.3		3.1		18.2		587.1%

		Local Private Sector 		39.0		43.1		-4.1		-9.5%

		Export Sector		2.5		4.8		-2.3		-47.9%

		Total Sales		62.8		51.0		11.8		23.1%		0		0



















































































																																21,316,826		3,095,039		18,221,787

																																38,988,103		43,070,722		(4,082,619)

																																2,489,627		4,835,214		(2,345,587)

																																62,794,556		51,000,975		11,793,581
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Financial Overview - Production and Sales Weight

Production Breakdown by Material Production Breakdown by Material 2020 MT| 2019 MT| % Change
Quantity in (‘O00’) Metric Tons

-0 Copper Cables (Low & Medium Voltage) various sizes and specifications 39,304 35,507 10.7%
50 cag Aluminum Cables (Low & Medium Voltage) various sizes and specifications 15,480 7,795 98.6%
ol ' Total Copper & Aluminum Cables 54,784 43,302 26.5%
50 433 V

40
30 Sales Breakdown by Product (weight) 2020 MT| 2019 MT| % Change

20
10 Medium Voltage Cables 20,607 13,388 53.9%
Low Voltage and Other Cables 36,452 33,419 9.1%

0
2019 2020 Total Cables 57,059 46,807 21.9%

m Copper mAluminum

= Despite the repercussions of the COVID-19 pandemic during the year 2020, the Group achieved a

les Breakdown Product (weight
Sales Breakdo by ( ght) growth in the quantities of cables produced at a rate of 26.5%.

Quantity in (‘000’) Metric Tons

70 = The production quantities of aluminum cables nearly doubled, due to the increase in demand as a
60 S7.1 result of their low prices compared to copper cables.
50 46.8 y@’/"v o
40 = The sales weight of medium voltage cables has increased by a significant 53.9% as a result of
30 increased demand.
20
10
0
2019 2020
m L ow Voltage & Other
m Medium Voltage 11

www.gulfcable.com
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		Production Breakdown by Material		2020 MT		2019 MT		% Change

		Copper Cables (Low & Medium Voltage) various sizes and specifications		39,304		35,507		10.7%

		Aluminum Cables (Low & Medium Voltage) various sizes and specifications		15,480		7,795		98.6%

		Total Copper & Aluminum Cables		54,784		43,302		26.5%




























































Sheet1

		Sales Breakdown by Product (weight)		2020 MT		2019 MT		% Change

		Medium Voltage Cables		20,607		13,388		53.9%

		Low Voltage and Other Cables		36,452		33,419		9.1%

		Total Cables		57,059		46,807		21.9%



























































REPORT 2020

		SALES DETAILS

		KUWAIT

		DESCRIPTION		FIRST QUARTER 2020						SECOND QUARTER 2020						THIRD QUARTER 2020						FOURTH QUARTER 2020						TOTAL SALES 2020

				TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL

				SALES		SALES		WEIGHT		SALES		SALES		WEIGHT		SALES		SALES		WEIGHT		SALES		SALES		WEIGHT		SALES		SALES		WEIGHT

				KD		US$		MT		KD		US$		MT		KD		US$		MT		KD		US$		MT		KD		US$		MT

		WIRES		4,100,356.045		13,577,337.90		2,364.674		1,346,133.430		4,457,395.46		803.865		4,303,087.615		14,248,634.49		2,385.876		4,959,814.005		16,423,225.18		2,563.492		14,709,391.095		48,706,593.030		8,117.907

		LV CABLES		5,779,359.133		19,136,950.77		4,488.819		6,466,184.875		21,411,208.20		5,223.779		6,965,777.237		23,065,487.54		5,654.751		6,402,712.500		21,201,034.77		5,567.646		25,614,033.745		84,814,681.280		20,934.995

		MV CABLES		3,583,263.880		11,865,112.19		3,134.373		6,624,626.900		21,935,850.66		5,575.084		5,316,308.735		17,603,671.31		4,662.112		3,497,436.250		11,580,914.74		3,221.224		19,021,635.765		62,985,548.900		16,592.794

		OVERHEAD CABLES		35,775.000		118,460.26		16.048		821,800.000		2,721,192.05		312.950		261,141.940		864,708.41		106.502		35,250.000		116,721.85		15.800		1,153,966.940		3,821,082.570		451.300

		LSZH CABLES		36,659.675		121,389.65		21.047		5,977.115		19,791.77		2.551		169,871.650		562,488.91		106.748		193,456.020		640,582.85		91.940		405,964.460		1,344,253.180		222.287

		LEAD CABLES		27,678.855		91,651.84		19.189		3,312.575		10,968.79		2.490		1,089.110		3,606.32		0.741		38,357.865		127,012.80		26.954		70,438.405		233,239.750		49.374

		TELEPHONE CABLES		47,734.185		158,060.22		29.974		14,451.050		47,851.16		8.684		42,226.460		139,822.72		25.798		52,092.310		172,491.09		30.615		156,504.005		518,225.190		95.071

		FR CABLES		312,083.860		1,033,390.26		199.259		106,031.365		351,097.24		78.881		120,636.805		399,459.62		85.386		35,129.605		116,323.20		31.163		573,881.635		1,900,270.320		394.688

		FIBRE OPTIC CABLES		3,414.060		11,304.83		- 0		531.920		1,761.32		- 0		1,985.770		6,575.40		- 0		2,159.415		7,150.38		- 0		8,091.165		26,791.930		- 0

		CABLE JOINTS		200,049.080		662,414.17		(5137 Nos.)		34,876.420		115,484.83		(956 Nos.)		101,850.530		337,253.41		(1650 Nos.)		352,196.525		1,166,213.66		(7649 Nos.)		688,972.555		2,281,366.070		(15392 Nos.)

		SCRAP		3,836.625		12,704.06		- 0		7,147.335		23,666.67		- 0		10,403.885		34,449.95		- 0		399,338.965		1,322,314.45		- 0		420,726.810		1,393,135.130		- 0

		TOTAL		14,130,210.398		46,788,776.15		10,273.383		15,431,072.985		51,096,268.15		12,008.285		17,294,379.737		57,266,158.08		13,027.914		15,967,943.460		52,873,984.97		11,548.835		62,823,606.580		208,025,187.350		46,858.417

																												-  0		-  0		-  0

		JORDAN

		DESCRIPTION		FIRST QUARTER 2020						SECOND QUARTER 2020						THIRD QUARTER 2020						FOURTH QUARTER 2020						TOTAL SALES 2020

				TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL

				SALES		SALES		WEIGHT		SALES		SALES		WEIGHT		SALES		SALES		WEIGHT		SALES		SALES		WEIGHT		SALES		SALES		WEIGHT

				JD		US$		MT		JD		US$		MT		JD		US$		MT		JD		US$		MT		JD		US$		MT

		WIRES		1,815,465.796		2,556,994.08		666.048		1,524,746.190		2,147,529.85		615.223		2,615,104.214		3,683,245.37		916.798		2,261,312.957		3,184,947.83		740.347		8,216,629.157		11,572,717.130		2,938.416

		LV CABLES		2,613,018.238		3,680,307.38		834.763		1,586,619.049		2,234,674.72		618.012		1,848,493.197		2,603,511.55		660.200		2,119,282.402		2,984,904.79		657.274		8,167,412.886		11,503,398.440		2,770.249

		MV CABLES		1,968,009.162		2,771,843.89		766.878		2,298,849.045		3,237,815.56		868.248		4,274,478.791		6,020,392.66		1,675.318		1,739,644.100		2,450,202.96		704.060		10,280,981.098		14,480,255.070		4,014.504

		OVERHEAD CABLES				- 0				183,262.528		258,116.24		122.784		121,365.871		170,937.85		82.421				- 0				304,628.399		429,054.090		205.205

		SOLAR CABLES		27,605.649		38,881.20		5.795		9,075.679		12,782.65		1.774		8,310.361		11,704.73		1.725		32,959.746		46,422.18		6.226		77,951.435		109,790.760		15.520

		SCRAP				- 0						- 0				1,873,972.224		2,639,397.50				12,317.920		17,349.18				1,886,290.144		2,656,746.680		- 0

		ENAMELED WIRE		353,035.155		497,232.61		41.553		333,963.509		470,371.14		76.027		632,602.342		890,989.21		83.345		262,618.875		369,885.74		55.620		1,582,219.881		2,228,478.700		256.545

		TOTAL		6,777,134.000		9,545,259.16		2,315.037		5,936,516.000		8,361,290.16		2,302.068		11,374,327.000		16,020,178.87		3,419.807		6,428,136.000		9,053,712.68		2,163.527		30,516,113.000		42,980,440.870		10,200.439







																														57,058.86







REPORT 2019

		SALES DETAILS

		KUWAIT

		DESCRIPTION		FIRST QUARTER 2019						SECOND QUARTER 2019						THIRD QUARTER 2019						FOURTH QUARTER 2019						TOTAL SALES 2019

				TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL

				SALES		SALES		WEIGHT		SALES		SALES		WEIGHT		SALES		SALES		WEIGHT		SALES		SALES		WEIGHT		SALES		SALES		WEIGHT

				KD		US$		MT		KD		US$		MT		KD		US$		MT		KD		US$		MT		KD		US$		MT

		LV CABLES		9,904,238.605		32,795,492.07		6,048.444		9,096,829.571		30,121,952.22		5,540.298		9,232,117.070		30,569,924.07		6,063.837		13,196,377.090		43,696,612.88		8,922.014		41,429,562.336		137,183,981.240		26,574.593

		MV CABLES		1,583,050.480		5,241,889.01		1,170.466		1,929,753.015		6,389,910.65		1,593.048		1,867,398.265		6,183,437.96		1,481.227		3,538,788.745		11,717,843.53		2,804.703		8,918,990.505		29,533,081.150		7,049.445

		FIBER OPTIC CABLES		9,290.840		30,764.37		- 0		5,207.025		17,241.80		- 0		13,582.010		44,973.54		- 0		59,609.495		197,382.43		- 0		87,689.370		290,362.140		- 0

		SCRAP		6,446.800		21,347.02		- 0		3,776.730		12,505.73		- 0		7,588.760		25,128.34		- 0		547,621.035		1,813,314.69		- 0		565,433.325		1,872,295.780		- 0

		TOTAL		11,503,026.725		38,089,492.47		7,218.910		11,035,566.341		36,541,610.40		7,133.347		11,120,686.105		36,823,463.91		7,545.064		17,342,396.365		57,425,153.53		11,726.717		51,001,675.536		168,879,720.310		33,624.038

																												-  0		-  0		-  0

		JORDAN

		DESCRIPTION		FIRST QUARTER 2020						SECOND QUARTER 2020						THIRD QUARTER 2020						FOURTH QUARTER 2020						TOTAL SALES 2020

				TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL		TOTAL

				SALES		SALES		WEIGHT		SALES		SALES		WEIGHT		SALES		SALES		WEIGHT		SALES		SALES		WEIGHT		SALES		SALES		WEIGHT

				JD		US$		MT		JD		US$		MT		JD		US$		MT		JD		US$		MT		JD		US$		MT

		LV CABLES		4,004,754.037		5,640,498.64		1,326.251		4,033,360.008		5,680,788.74		1,383.209		6,046,110.495		8,515,648.58		1,966.449		9,780,083.199		13,774,765.07		1,907.451		23,864,307.739		33,611,701.030		6,583.359

		MV CABLES		3,354,799.179		4,725,069.27		1,231.873		3,809,504.724		5,365,499.61		1,409.882		5,746,522.552		8,093,693.74		2,266.035		4,667,170.955		6,573,480.22		1,431.093		17,577,997.410		24,757,742.840		6,338.883

		SCRAP		- 0		- 0		- 0		12,629.719		17,788.34		- 0		- 0		- 0		- 0		16,921.036		23,832.45		- 0		29,550.755		41,620.790		- 0

		BOPP				- 0				21,112.630		29,736.10						- 0				521.880		735.04				21,634.510		30,471.140		- 0

		PVC PLANT				- 0				79,520.000		112,000.00				24,450.000		34,436.62						- 0				103,970.000		146,436.620		- 0

		ENNAMEL 		386,377.780		544,194.06		71.806		160,910.920		226,635.10		15.185		368,166.950		518,545.00		83.142		333,676.930		469,967.51		90.885		1,249,132.580		1,759,341.670		261.018

		TOTAL		7,745,930.996		10,909,761.97		2,629.929		8,117,038.001		11,432,447.89		2,808.276		12,185,249.997		17,162,323.94		4,315.627		14,798,374.000		20,842,780.29		3,429.429		42,846,592.994		60,347,314.090		13,183.261
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Gulf Cable & Electrical Industries Company K.S.C.P

Financial Overview - Ratio Analysis

Ratios 2020 2019 % Change = Group’s gross profit margin increased from 8.1% to 11.5% between 2019 to

o 2020. This was partly due to reduced cost of sales and partly due to the
Profitabilit government projects and tenders that carried higher profit margins. The
Gross Profit Margin - % 11.5% 8.1% m 3.4% ggcl)\ée;‘%%;ors glzozcr)/esulted |? alhlgher net margin in 2020 as compared to

, 7.3% and 6.2% respectively.
EBITDA Margin - % 10.4% 9.2% ¢ 1.2%
_ = Group’s interest coverage ratio grew from 10.7x in 2019 to 17.2x in 2020
Net Margin - % 7% 62 AN 11% due to lower total debt and higher EBITDA during the period.
- % (with i i 2.8% 2.3% 0.5% . . . . .

ROA on Average Assets - % (with investment income) ° ° m ° = The Group also saw its current ratio levels rise from 5.0x in 2019 to 7.8x in
ROE on Average Equity - % (with investment income) 3.1% 2.6% m 0.5% 2020 mainly as accounts receivables and inventory levels increased.
Leverage
Total Debt Percentage of Total Assets 1.8% 3.7% * -1.9%
Debt to Equity Ratio 2.0% 4.1% * -2.1%
Interest Coverage Ratio 17.2 10.7 m 6.5
Liguidity
Current Ratio 7.8 50 AN 2.8
Quick Ratio 45 2.8 @ 1.7
Working Capital to Total Assets 0.4 0.3 m 0.1

12
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Gulf Cable & Electrical Industries Company K.S.C.P

Financial Overview - Financial Position & Cash Flow Statements

Non-Current Assets 1049 117.3 -12.4 -11%  Profit From Operations 33%
Current Assets 97.8 77.1 20.7 27% Non-Cash Adjustments -1.1 -2.9 1.8 62%

Total Assets 202.7| 194.4 Changes in Working Capital -19.2 -28.1 -316%
Net Cash Flow From Operating Activities -244%

Non-Current Liabilities 3.9 3.8 0.1 3%
Current Liabilities 12.5 15.4 29 -19% Net Cash Flow From Investing Activities 28.8 21.1 7.7 36%
Total Liabilities 16.4 19.2 -2.8 -15%

Net Cash Flow From Financing Activities -12.3 -10.4 -1.9 18%
Shareholder’s Equity 186.3 175.1 11.2 6%

Total Liabilities & Shareholder’s Equity| 202.7| 194.3 Free Cash Flow
Cash and Cash Equivalents at year end

In 2020:

= Total assets of the Group grew by 4% YoY.

= Current assets solely contributed 27% to the overall growth in total assets.

= Non-current assets dropped by 11%.

= Current liabilities dropped significantly mainly due to the absence of debt in the form of ijara finance payable and murabaha payable.
= Shareholder’s equity increased by 6% YoY.

= Changes in working capital were negative as a result of KWD 12.9m increase in accounts receivable and KWD 6.8m increase in inventory due to
purchases of raw materials.

= Cash flow from financing activities were mainly utilized towards cash dividend payment of KWD 8.0m.
= Short term loans of KWD 3.5m were settled at their maturity in February 2021.

13
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Gulf Cable & Electrical Industries Company K.S.C.P

Financial Overview - Investments at FVOCI

Investment Portfolio Breakdown

Million - KWD
120.0

108.6

100.0
80.0

60.0
13.50%

Realized Return
40.0

20.0 8.50%

0.0
2019 2020

® Foreign unquoted securities
® Foreign managed unquoted securities
Foreign unquoted securities held through managed portfolios
u Foreign quoted securities held through managed portfolios
® Local managed funds
® Local unquoted securities held through managed portfolios
m Local quoted securities held through managed portfolios

www.gulfcable.com

The Group realized an overall return of 13.5% from investment income and profit
on sale of investment in 2020 compared to 8.5% in 2019.

These investments are held in equity instruments for medium to long term
strategic objectives. The Group intends to hold these investments for a long-term
period.

During the year, the Group sold investments at fair value through other
comprehensive income with a total cost of KWD 37.5m for a total consideration of
KWD 47.5m resulting in a profit of KWD 10.0m recognized in retained earnings
within equity.

Managed funds include investments in units of private equity investments. Fair
value of these investments is determined using net asset values reported by
investment managers.

Realized return on investments: investment income plus profit on sale of
investment at FVOCI divided by investments at FVOCI.

14
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Gulf Cable & Electrical Industries Company K.S.C.P

Consolidated Statement of Financial Position

Assets (KWD)
Non-current assets

31 Dec. 2020 31 Dec. 2019

Property, plant and equipment 7,160,670 7,680,430
Investment in associate 1,103,929 1,064,351
Investments at fair value through other
comprehensive income 96,671,328 108,616,152
104,935,927 117,360,933
Current assets
Inventories 41,319,685 34,422,188
Trade accounts receivable 29,606,122 17,078,319
Other receivables and prepayments 657,532 1,091,297
Cash and bank balances 26,257,513 24,467,421
97,840,852 77,059,225
Total Assets 202,776,779 194,420,158
Total Net Assets Value
Million - KWD
200 64% ,
150
100 175.1 186.3
50
0
2019 2020

www.gulfcable.com

31 Dec. 2020 31 Dec. 2019
Liabilities (KWD)
Non-current liabilities

Provision for employees’ end of service benefits 3,929,186 3,828,844
Current liabilities
Trade accounts payable 1,702,884 2,242,276
Other payables and accruals 7,179,352 5,964,659
Short term loans 3,646,476 3,657,450
ljara finance payable - 130,000
Murabaha payables - 3,469,106
Due to banks 18,694 925
12,547,406 15,464,416
Equity (KWD)
Share capital 20,993,131 20,993,131
Share premium 29,160,075 29,160,075
Statutory reserve 20,993,131 20,993,131
Voluntary reserve 20,993,131 20,993,131
General reserve 26,754,192 26,109,322
Treasury shares reserve 77,888 -
Treasury shares (454,480) -
Other components of equity 47,904,074 43,560,477
Retained earnings 19,437,247 12,866,109
Tgé?:lggrt:;}y attributable to the owners of the Parent 185,858,389 174,675,376
Non-controlling interests 441,798 451,522
16
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Gulf Cable & Electrical Industries Company K.S.C.P

Consolidated Statement of Profit or Loss

31 Dec. 2020 31 Dec. 2019 31 Dec. 2020 31 Dec. 2019
Revenue (KWD) Profit before provisions for contribution to (KFAS),
(NLST), Zakat and Board of Directors’ remuneration 6,438,383 4,763,986
Sales 76,148,034 67,717,318 (KWD)
Cost of sales (67,390,625) (62,234,900) — —
Gross profit 8.757.409 5482418 Prov!s!on for cgntnbutlon to KFAS,NLST & Zakat (567,609) (239,181)
Provision for directors’ remuneration (310,000) (310,000)
Investment income 3,066,499 4,396,943 Profitfor the year 2.560.774 4,214,805
Share of results of associate 39,578 16,077 Profit/(loss) for the year attributable to
) i y ibu :
Interest income 6,005 11,479
(Loss)/gain on sale/disposal of property, plant and QLI the P_arent Company 5,571,085 4,232,942
equipment 898 (47,533) Non-controlling interests (10,311) (18,137)
Other income 122,710 39,901 Profit for the year 5,560,774 4,214,805
Foreign currency exchange gain 342,653 358,038
L o335 750 | 10,257,323 27 Fils 20 Fils
Expenses and other charges (KWD)
General and administrative expenses (3,701,465) (3,728,369)
Commercial expenses (1,576,008) (1,852,484)
(Provision for) /Reversal of provision doubtful debts—
net (365,912) 469,313
Reversal of provision for obsolete and slow moving
inventories - net 143,095 487,794
Impairment in value of property, plant and equipment - (378,087)
Finance Costs (397,079) (491,504)
| (5897369 5,493,337
17
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Gulf Cable & Electrical Industries Company K.S.C.P

Common Size Analysis - Consolidated Statement of Financial Position

31 Dec. 2020 31 Dec. 2019

Assets (KWD)
Non-current assets

Property, plant and equipment 3.53% 3.95%

Investment in associate 0.54% 0.55%

Investments at fair value through other

comprehensive income 47.67% 55.87%
51.75% 60.36%

Current assets

Inventories 20.38% 17.71%

Trade accounts receivable 14.60% 8.78%

Other receivables and prepayments 0.32% 0.56%

Cash and bank balances 12.95% 12.58%
48.25% 39.64%

= The percentage of total non-current assets has fallen from 60.4% to
51.8%, on other hand the percentage of total current assets has risen

from 39.6% to 48.3%.

= The percentage of total liabilities has fallen from 9.9% to 8.1%, on
other hand the percentage of total equity attributable to the owners of

the Parent Company has risen from 89.8% to 91.7%.

www.gulfcable.com

Liabilities (KWD)
Non-current liabilities

31 Dec. 2020 31 Dec. 2019

Provision for employees’ end of service benefits 1.94% 1.97%
Current liabilities
Trade accounts payable 0.84% 1.15%
Other payables and accruals 3.54% 3.07%
Short term loans 1.80% 1.88%
ljara finance payable 0.00% 0.07%
Murabaha payables 0.00% 1.78%
Due to banks 0.01% 0.00%
6.19% 7.95%
Equity
Share capital 10.35% 10.80%
Share premium 14.38% 15.00%
Statutory reserve 10.35% 10.80%
Voluntary reserve 10.35% 10.80%
General reserve 13.19% 13.43%
Treasury shares reserve 0.04% 0.00%
Treasury shares -0.22% 0.00%
Other components of equity 23.62% 22.41%
Retained earnings 9.59% 6.62%
Tlé);?ér?ﬁgg)r/n%t;ﬂ?utable to the owners of the 91.66% 89 84%
Non-controlling interests 0.22% 0.23%
18
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Gulf Cable & Electrical Industries Company K.S.C.P

Common Size Analysis - Consolidated Statement of Profit or Loss
 luoecoooluoeccoo M | 5iocc2020 | 3iDeo 2010

Revenue Profit before provisions for contribution to (KFAS),

(NLST), Zakat and Board of Directors’ remuneration 8.46% 7.04%
Sales 100.00% 100.00%
et o celas 88.50% 91.90% Provision for contribution to KFAS,NLST & Zakat -0.75% -0.35%
Gross profit 11.50% 8.10% Provision for directors’ remuneration -0.41% -0.46%
Investment income 4.03% 6.49%
Share of results of associate 0.05% 0.02%
Interest income 0.01% 0.02%
(Loss)/gain on sale/disposal of property, plant and . . .
equipment 0.00% -0.07% = Gross profit percentage increased from 8.1% to 11.5%, due to decrease in the
Other income 0.16% 0.06% Cost of sales percentage.
Foreign currency exchange gain 0.45% 0.53% = Expenses and other charges percentage decreased from 8.1% to 7.7%.

=  Accordingly, the profit margin for the year grew from 6.2% to 7.3%.

Expenses and other charges
General and administrative expenses -4.86% -5.51%
Commercial expenses -2.07% -2.74%
(Provision for) /Reversal of provision doubtful
debts— net -0.48% 0.69%
Reversal of provision for obsolete and slow
moving inventories - net 0.19% 0.72%
Impairment in value of property, plant and
equipment 0.00% -0.56%
Finance Costs -0.52% -0.73%

| 7749 8.11%
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